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BACKGROUND

% Hydraulic fracturing, also known as “fracking,” involves blasting pressurized water, chemicals and
sand into the ground in order to create cracks in the rocks to release natural gas and oil.

% The process has been in practice since the late 1950s, but has only been used extensively in the
past decade.

% Canadian Association of Petroleum Producers (CAPP) reported that roughly 167,000 hydraulic
fracturing procedures have taken place over the past 40 years.

PROJECT OVERVIEW

% On July 4, 2014 the Alberta Energy Regulator (AER) announced new regulation on fracking. This
will reduce the industry’s environmental footprint of pipelines and roads on landscapes.

% The Duvernay shale reservoir near Whitecourt, Alberta will be the pilot project for the new
regulation.

WHAT IS EXPECTED

% The current approach approves each company’s application separately. The new regulation will
have the companies involved producing an overall regional plan demonstrating collaboration on
roads, pipelines, and water usage.

% New rules require plans for an entire region, not individual wells. This replaces the old system
with minimal requirements.

% The emerging regulations encourage or require early disclosure of exploitation plans for large
shale or tight geological formations, up to the scale of regional drilling plays. AER’s goals through
this are to maintain straightforward, efficient regulatory proceedings for the industry and ensuring
transparency throughout the community.

% Disclosure is also a new element of the new regime. Full data on use of chemicals including
fracking fluid recipes are being collected which will be followed by an official report of the records.

% Along with the new regulations, the CAPP also introduced guiding principles for fracking. CAPP
members are now obligated to ensure sound wellbore construction, seek fresh water alternatives,
recycle where feasible, report water use voluntarily, disclose fracturing fluid, and pursue technical
advancement and collaboration.

SIZE AND SCOPE

% AER wants regulations to be in effect by 2015. It will take longer to apply new regulations to olil
sands mining projects.

% |t was reported by AER that the regulator is keen to move quickly as shale play in west central
Alberta is about to begin. Extracting oil and gas out of shale requires many more wells, pipes and
water usage than conventional oil production and that impact needs to be managed better.

BEST PROSPECTS

% The plan relies on industry self-reporting on how well it is living up to its commitments. Auditing
will be required, opening opportunities for auditing and consulting firms.
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FOR MORE INFORMATION
The U.S. Commercial Service in Calgary, Canada can be contacted via:

E-mail: crystal.roberts@trade.gov

Phone: 403-265-2116

Fax: 403-266-4743

Website: http://calgary.usconsulate.gov/sections-offices/commercial-service/

THE U.S. COMMERCIAL SERVICE — YOUR GLOBAL BUSINESS PARTNER

With its network of offices across the United States and in more than 80 countries, the U.S. Commercial
Service of the U.S. Department of Commerce utilizes its global presence and international marketing
expertise to help U.S. companies sell their products and services worldwide. Locate the U.S. Commercial
Service trade specialist in the U.S. nearest you by visiting http://www.export.gov/eac.

Comments and Suggestions: We welcome your comments and suggestions regarding this market research.
You can e-mail us your comments/suggestions to: Customer.Care@mail.doc.gov. Please include the name
of the applicable market research in your e-mail. We greatly appreciate your feedback.

Disclaimer: The information provided in this report is intended to be of assistance to U.S. exporters. While we
make every effort to ensure its accuracy, neither the United States government nor any of its employees make
any representation as to the accuracy or completeness of information in this or any other United States
government document. Readers are advised to independently verify any information prior to reliance thereon.
The information provided in this report does not constitute legal advice. The Commercial Service reference to
or inclusion of material by a non-U.S. Government entity in this document is for informational purposes only
and does not constitute an endorsement by the Commercial Service of the entity, its materials, or its products
or services
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